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California Enterprise Zones

California's enterprise zone program is an innovative partnership comprised of state government, local government and private businesses. The enterprise zone program encourages business development in 42 designated areas through special zone incentives. Companies situated within enterprise zones can take advantage of state and local incentives and programs not available to businesses outside the enterprise zone. Tax credits and benefits available to companies locating in enterprise zones include: 

· Tax credits for sales or use taxes paid on up to $20 million of qualified machinery purchased per year; 

· A hiring credit of $37,440 or more for each qualified employee hired; 

· A 15-year carryover of up to 100 percent of net operating losses 

· Expensing up to $40,000 of certain depreciable property; 

· Lender income deductions for loans made to zone businesses; and 

· Preference points on state contracts. 
· Unused tax credits can be applied to future tax years, stretching out the benefit of the initial investment

The City of Oakland received a 15-year "Enterprise Zone" designation on September 28, 1993 for large portions of the City including the Downtown, Airport, Port, and several industrial and manufacturing areas.  The State of California re-designated Oakland on January 31st, 2008 for an additional 15 years.  Oakland businesses in the Zone - from large manufacturing companies to small neighborhood restaurants - can reduce their state taxes by taking advantage of Enterprise Zone benefits.

For more information or to request a Hiring Tax Credit Voucher visit our on line EZ Tax Credit Vouchering System at www.EZOakland.com or call Susana Villarreal; Enterprise Zone Coordinator at 510-238-7794; svillarreal@oaklandnet.com
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